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Accounting questions — Depreciation — SAMPLE SOLUTION

for the machines
e revaluation

Explain why depreciation is still being ch
even though they are now being measure
model.

Answer: Depreciation means expiration 0 assets
concerned during the period for repared in
other words it means the cost O p during the
period. This must be treated [ ted to the profit

& loss Account otherwise th

Under revaluation tharged so as to ascertain
the true cost of pro to charge depreciation as an
item of cost f ' asurement. Further depreciation is

unt of depreciation is debited to profit
ife only on the basis of economic benefit
of asset. Under revaluation model the value of
assets are reva rding to fair market value of the assets. The
valuers value it offthe basis of the realizable value of the particular
asset, the mini value which can be realized from selling the assets.
But under this method also depreciation is charged so as to show the true
and fair view of both income statement and balance sheet.
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