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Law Sample Soluti \
Short Answer Questions — Australian Corporation

i. Do directors have duties to individu ol %

enerally be owed to the company as a whole.

g shareholders. In the 1902 case of Percival vs.
directors acquired shares from the shareholders

nded to sell it for a higher sum. The same directors were

The directors have a duty to act in the bonafide interest of the company as a whole however;
these interests vary from time to time depending upon circumstances. There's also been

increasing pressure to broaden the range of legal and social obligations which a corporation has
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to its stakeholders. This is again reiterated in the case of Walker vs. Wimborne where the court

decided that it was the duty of directors to consult the interest of the country alone.

Corporations law in Australia by Roman Tomasic, Stephen Bottomly and Rob McQueen 2nd

edition the federation press 2002.

In relation to large companies the directors’ duties to the ON in the advent of a
takeover but it is minimal in the sense that it may be reStsicted ly to @duty to not mislead

the shareholders.
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